
THE FACTS: Alcohol excise taxes have not gone up in over 30 years.

“Can you spare a dime?”
By increasing the per drinking excise tax just $0.10, an esti mated revenue of $97,381,400 could be generated.6

Small Change, Big Difference 
How Increasing Taxes on Alcohol Can Reduce the Costs Related to Alcohol

THE FACTS: Underage drinking is a huge drain on the state.

Underage drinking cost the citi zens of Kansas $727 million in 2007.• 3

 For every $100 Kansas spends on substance abuse treatment and addicti on:• 4

$98.13 is spent on the burden of underage drinking to public programs; 
$  1.55 is spent on preventi on, treatment and research; 
$  0.32 is spent on regulati on and compliance.  

Expenditures for treatment for those under the age of 21 totaled $1,481,485 in 2008.• 5

U d d i ki h iti f K $727 illi i 2007 3

Kansas spends only 0.27% of its budget on substance abuse and addicti on 
preventi on, treatment and research1 

but spends 17.4% of its total state budget on the burdens of substance abuse and addicti on.2

Kansas has not raised the beer excise tax since 1977 and has lost 72% of its value since that ti me.• 
If the beer taxes had kept up with infl ati on, the excise tax would be $0.64 instead of $0.18 per gallon.• 6

The nati onal average excise tax for wine is $.80.   Current Kansas tax is $0.30 per gallon.• 
 • Thirty-six states have excise taxes for table wine higher than Kansas.7

The nati onal average excise tax for spirits is $6.72.  Current Kansas tax is $2.50 per gallon.          • 
      • Forty states have excise taxes for spirits higher than Kansas.7

THE FACTS: Raising excise taxes results in many benefi ts including: 
Reducti on of youth alcohol consumpti on.• 8

Improved academic performance among college students.• 9 
Reducti on in crime.• 10

Recommended Acti ons:

• Dedicated funding for preventi on.  Every dollar spent on substance abuse preventi on saves from $2.00 - 
$20.00.11, 12,13

• Raise excise tax rates for all alcoholic beverages.  Increasing the costs of alcohol reduces underage use 
and reduces other alcohol-related harms.14

Tax alcopops as spirits • – These “fl avored beers” should be classifi ed as disti lled spirits and taxed as 
such.15

Raising alcohol excise taxes is an opti on that is well-justi fi ed and good for public health.

The Kansas Leadership to Keep Children Alcohol Free Committee, a statewide committee dedicated to reducing underage 
drinking in Kansas has developed a White Paper entitled “The State of the State on Underage Drinking”.  To learn more about 
the impact of underage drinking in Kansas, what has been done to reduce it and what more can be done, see our Web site at: 
http://www.kansasfamily.com/getinvolved-ksleadership.cfm.

For more information contact Kansas Family Partnership at 1-800-206-7231.



  

Kansas Leadership to Keep Children Alcohol Free is an initiative of 
Kansas Family Partnership, Inc.

Contact Information:  5942 SW 29th Street, Suite D, Topeka, Kansas 66614
(800) 206-7231      Fax:  (785) 266-6149

Web: http://www.kansasfamily.com/getinvolved-ksleadership.cfm

1. The Nati onal Center on Addicti on and Substance Abuse (CASA) 2009 Report – Shoveling Up II – The   
 Impact of Substance Abuse on State Budgets, p.52.

2. Ibid., p. 40.

3. Miller, T. R.; Levy, D. T.; Spicer, R. S.; and Taylor, D. M.; Journal of Substance Abuse, Vol. 67, Issue 4, pgs.   
 519-528 (2006) htt p://www.udetc.org/factsheets/Kansas.pdf.

4. The Nati onal Center on Addicti on and Substance Abuse (CASA) 2009 Report – Shoveling Up II – The   
 Impact of Substance Abuse on State Budgets, p. 4.

5. Kansas Department of Social and Rehabilitati on Services – FY 09 data from SRS Block Grant and Medic  
 aid funded clients, ValueOpti ons of Kansas® Claims Extract.

6. Marin Insti tute Tax Calculator – htt p://www.marininsti tute.org.

7. The Tax Foundati on, State Sales, Gasoline, Cigarett e, and Alcohol Tax Rates by State, 2000-2009.  
 Available at htt p://www.taxfoundati on.org/tasdata/show/245.html.

8. Grossman, M., Chaloupka, F.J., Saff er, H. & Laixuthai, A. (1994). “Eff ects of alcohol price policy on youth:  
 A summary of economic research,” Journal of Research on Adolescence 4(2):347-364. Cook., P.J. &   
 Moore, J.M. (1993). Drinking and schooling. Journal of Health Economics. 12:411-429.

9. Engs et al., 1996; Presley et al., 1996b; Wechsler et al. 2002.

10. Cook, P.J. & Moore, J.J. (1993). “Economic perspecti ves on reducing alcohol-related violence.”  In:   
Marti n, S.E., ed. Alcohol and Interpersonal Violence: Fostering Multi disciplinary Perspecti ves. Nati onal  
Insti tute on Alcohol Abuse and Alcoholism Research Monograph No. 24. NIH Pub. No. 93-3496. 
Rockville, MD: The Insti tute, pp. 193-212.

11. Swisher, J., Scherer, J., and Yin, R. (2004).  Cost-benefi t esti mates in preventi on research. The Journal of   
 Primary Preventi on, Vol. 25, No 2, pgs. 137-148, October, 2004.

12. Woodward, A, (1998). Overview of Methods: Cost-Eff ecti veness, Cost-Benefi ts, and Cost-Off sets of   
Preventi on, NIDA Research Monograph 176, U.S. Dept. of Health and Human Services, Nati onal    
Insti tutes of Health.

13.  Zarkin, G., Hubbard, R. (1998).  Analyti c Issues for Esti mati ng the Benefi ts and Costs of Substance Abuse  
  Preventi on, NIDA Research Monograph 176, U.S. Dept. of Health and Human Services, Nati onal    
  Insti tutes of Health.

14. Chaloupka, F. J., Grossman, M. & Saff er, H. (2002).  “The eff ects of price on alcohol consumpti on and   
 alcohol-related problems,” Alcohol Research & Health, 26 (1):22-24.

15. Marin Insti tute, htt p://www.marininsti tute.org/alcopops.

REFERENCES


